An  Era  of  Lower  Prices  Would  be  Inevitable 


How  Could  Canadian  Farmers  Face  Competition  of  Fifty  Countries  with 
Exportable  Surplus  of  Natural  Products  Worth  Over  a  Billion  Dollars? 


Besides  being  open  to  the  agricultural  produce  of  the  United  States, 
the  markets  of  Canada,  through  the  automatic  application  of  certain 
clauses  in  the  twelve  most  favored  nation  treaties,  the  French  Treaty  and 
the  British  Preferential  tariff,  would,  as  a  result  of  the  proposed 
'  Reciprocity  Agreement  becoming  law,  be  free  to  the  same  agricultural 
produce  of  the  Argentine  Confederation,  Austria -Hungary,  Bolivia, 
Colombia,  Denmark,  Japan,  Norway,  Russia,  Spain,  Sweden,  Switzerland, 
France  (for  certain  articles  only),  British  Preference  countries  (nine  in  all 
including  the  United  Kingdom  as  one)  and  all  other  British  colonies  and 
possessions  (numbering  thirty-one  or  more). 

Just  what  the  opening  of  our  markets  to  the  free  entry  of  the 
agricultural  products  of  the  above  named  countries  will  mean  in  dollars 
and  cents  (not  to  the  Canadian  farmer,  but  to  his  competitor  J  may  be 
estimated  when  one  considers  the  principal  exports  of  those  countries  and 
the  proportion  of  them  that  Canada  now  receives  in  spite  of  the  duties. 
It  is  only  reasonable  to  suppose  that  if  agricultural  produce  comes  into 
Canada  now  in  the  face  of  various  duties,  the  influx  will  increase  greatly 
if  all  imposts  are  removed.  The  farmer  will  then  be  subjected  to  a 
competition  he  never  expected,  and  instead  of  higher  prices  for  his 
produce  under  Reciprocity  he  will  surely  meet  an  era  of  lower  prices. 

Exportable  Surplus  of  United  States 

First  of  all,  there  is  the  United  States  whose  interests  will  be  most 
beneficially  affected  by  the  passing  of  the  Reciprocity  agreement.  United 
States,  the  country  which  some  people  say  is  fast  approaching  the  limit 
of  her  power  to  produce  foodstuffs,  exported  over  $347,000,000  worth  of 
farm  produce  last  year,  which  was  generally  regarded  as  an  unfavorable 
season.  According  to  the  records  of  the  Department  of  Commerce  and 
Labor  at  Washington,  the  amount  of  exports  mentioned  above  for  the 
year  ending  June  30,  1910,  was  distributed  over  the  following  articles  as 
follows  : — 

Animals $  17,447,735 

Breadstuffs 133,191,330 

Fruits  and  nuts 18,885,654 

Hides 1,738,216 

Hops 2,062,140 

Meats  and  dairy  produce 131,893,269 

— i  Tobacco  (leaf) 38,017,260 

Vegetables 4,207,319 

\   -  $347,442,923 

Will  be  an  Exporter  for  a  Century 

So  far  as  wheat  is  concerned,  and  it  is  the  chief  breadstuff  that  United 
States  would  like  to  get  from  Canada,  our  neighbors  do  not  need  Canadian 
wheat  for  their  owxi  consumption.  Their  chief  purpose  in  getting  free 
wheat  from  Canada  would  be  to  export  it  through  their  ports,  and  to  use 


it  for  milling  purposes,  thus  benefitting  their  own  courses  of  transporta- 
tion. Prices  would  not  be  helped  in  any  way,  because  the  United  States 
has  a  surplus  production  of  wheat  that  will  make  that  country  an 
exporter  of  flour  and  grain  for  the  next  hundred  years.  The  following 
figures  show  how  the  volume  of  wheat  production  is  increasing  in  the 
States : — 

Bushels 

1908  634,000,000 

1909  664,000,000 

1910  737,000,000 

Production  Increasing  in  the  States 

In  connection  with  these  statistics  showing  the  increase  in  the  total 
annual  yield  of  wheat  in  the  United  States  it  is  most  important  to  note 
the  words  of  Mr.  C.  L.  Olmsted,  Chief  of  the  Bureau  of  Statistics  at 
Washington,  who  has  just  recently  issued  the  results  of  a  study  of  the 
subject  of  population  and  subsistence.  He  combats  the  view  that  agricul- 
tural production  will  fail  to  keep  pace  with  the  growth  of  population,  and 
he  shows  that  the  agriculture  of  the  United  States,  after  passing  through 
a  phase  of  decadence,  incident  to  the  exploitation  of  new  land,  has  obtained 
a  secure  footing  in  the  contrary  direction  toward  improvement. 

The  general  trend  of  production  per  acre  was  a  declin- 
ing one  during  the  two  decades  1876-1885  and  1886-1895, 
but  in  the  decade  1896-1905  and  -from  1906-1909  the  mean 
production  per  ac/e  has  steadily  increased.  Mr.  Olmsted 
show's  that  the  mean  production  per  acre  for  the  four 
years,  1906-1909,  has  increased  over  the  preceding  ten 
years  as  follows: 

Wheat  (per  acre) 9.6  per  cent. 

Corn  "         , 7.1 

Rye  "         6.5 

Buckwheat  "         6.6        " 

Potatoes        "         15.5        " 

Tobacco         "         9.7 

Canada's    Imports 

How  much  of  the  $347,000,000  worth  of  exports  from  the  United  States 
did  Canada  get  ?  In  volume  2  of  the  Report  of  the  Department  of  Trade 
and  Commerce  records  show  that  Canada  imported  last  year  from  the 
United  States  $33,755,743,  made  up  as  follows  : 

Living  Animals $  2,416,207 

Grain 17,536,433 

Breadstuff* 933,095 

Provisions,  vegetables  and  potatoes  and  fruits.     6,458,101 

Seeds 1,039,021 

Hops  and  jute 431,009 

Hay,  oilcake,  hides  and  skins,  and  oils 4,941,877 

Total $33,755,743 

Competition  for  Canadian  Wheat 

And  now  for  the  exportable  surpluses  of  some  of  the  above  named 
countries  other  than  the  United  States.  Sir  Wilfrid  Laurier,  in  his 
defence  of  the  Reciprocity  Agreement,  has  made  light  of  the  possible 
importations  from  these  other  countries.  Take  wheat  alone.  Russia, 
India,  Spain,  the  Argentine  Republic,  Austria-Hungary,  Australia  and 
Great  Britain  produced  in  1909  over  a  billion  bushels  of  wheat.     With 


m 


United  States,  these  countries  produced  2,369,578,224  bushels  of  wheat  in 
1909.  This  amount  compares  with  Canada's  production  in  the  same  year 
of  1(36,752,000  bushels.  So,  it  may  be  seen  that  it  would  be  possible 
through  the  Reciprocity  Agreement  for  Canada  to  be  brought  into  com- 
petition in  her  home  market  with  countries  that  are  growing  enormous 
quantities  of  wheat. 

What  Favored  Nations  Export 

Denmark,  in  the  year  ended  December  31,  1909,  exported  butter, 
cheese,  eggs,  animals,  grain,  meat  products  and  vegetables  worth 
$100,860,029. 

Argentina,  in  the  year  ended  1909,  exported  animals,  grain,  meat 
products,  vegetables  and  butter  worth  $191,893,562. 

Australia,  in  the  year  ended  1909,  exported  butter,  cheese,  eggs, 
animals,  fruits,  grain,  hay,  meat  products  and  vegetables  worth 
$60,883,519. 

Austria-Hungary,  in  the  year  ended  1909,  exported  animals,  grain, 
hay,  straw,  meat  products  and  vegetables  worth  $39,055,201. 

British  India,  in  the  year  ended  1909,  exported  animals,  grain,  meat 
products  and  vegetables  worth  $57,360,756. 

Japan,  in  the  year  ended  1909,  exported  fruits,  grain,  meat  products 
and  vegetables  worth  $787,559. 

New  Zealand,  in  the  year  ended  1909,  exported  animals,  fruits,  grain, 
meats  and  vegetables  worth  $22,794,036. 

Russia,  in  the  year  ended  1909,  exported  animals,  grain,  hay,  meat 
products  and  vegetables  worth  $179,828,790. 

Sweden,  in  the  year  ended  1909,  exported  animals,  fruits,  grain,  hay, 
meat  products  and  vegetables  worth  $2,228,222. 

Under  the  French  Treaty,  which  came  into  force  on  February  1,  1910, 
any  tariff  advantages  granted  to  the  United  States  on  the  following 
articles  must  also  be  granted  to  France  :  Cheese  ;  garden,  field  and  other 
seeds,  not  herein  otherwise  provided  for,  when  in  packages  weighing  over 
one  pound,  not  including  flower  seeds  ;  grass  seed,  including  timothy  and 
clover  seed  ;  canned  meats  and  canned  poultry  ;  extracts  of  meat,  fluid 
or  not ;  peanuts,  shelled  or  unshelled. 

Last  year  Canada  imported  from  France  $35,270  worth  of  cheese, 
seeds  and  animal  food. 

What  We  Buy  Abroad 

Taking  the  countries  enumerated  above,  their  total  exports  to  all 
countries  for  the  year  ended  1909  in  those  articles  specified  amounted  to 
526,944.  And  to  get  an  idea  of  the  proportion  of  this  vast  amount, 
which  Canada  imports  in  face  of  the  duties,  let  us  look  at  the  following 
record  of  imports  entered  into  Canada  for  home  consumption  during  the 
six  years  ended  1909 : — 

Article.  Quantity.  Value. 

Butter lbs.  2,894,416  $    685,306 

Cheese "  2,901,815  566,786 

£gs doz.         4,600,534  911  704 

Poultry 276,648 

Potatoes bush.       1,422,829  926,693 

Beef  (salted) lbs.         10,610,533  502,831 

Bacon  and  Hams "  35,140,613  4,31 2,359 

Mutton "  6,317,7X5  110,317 

Pork  (in  brine) "  51,826,804  4,250,(573 

Other  meat  products "  13,028,060  1,567,251 


Quantity. 

1 

"Value. 

45,086 

$  640,514 

57,565 

2,920,117 

359,447 

1,151,022 

184,779 

12,696 

280,314 

174,504 

307,211 

490,343 

6,311 

6,177 

1,168,266 

603,264  ' 

51,241 

120,840 

145,920 

112,950 

373,979 

317,748 

49,974 

853,059 

4,702,090 

5,747,612 

239,647 

975,870 

4,755,980 

Article. 

Cattle head 

Horses " 

Sheep " 

Swine lbs. 

Barley bush. 

Beans " 

Buckwheat  " 

Oats 

Pease " 

Rve 

Wheat 

Hay tons 

Flaxseed bush. 

Apples bbls. 

Vegetables  (except  potatoes) 

Total  for  six  years $33,356,102 

Therefore,  imports  from  these  nations  have  come  into  Canada  at  the 
average  rate  of  over  $5,500,000  per  year. 

Markets  Open  to  a  Billion  Dollars  Worth  of 

Produce 

To  sum  up,  United  States,  Argentina,  Australia,  Austria-Hungary, 
British  Tndia,  Denmark,  Japan,  New  Zealand,  Russia,  Sweden,  France, 
Spain,  Bolivia,  Colombia  and  Venezuela,  as  well  as  British  possessions 
not  named,  exported  in  the  limited  number  of  articles  mentioned  produce 
worth  at  least  $1,003,269,867  during  the  past  year.  Canada's  share  of  that 
combined  output  was  approximately  $39,255,743.  The  question  is,  there- 
fore, "  What  would  Canada  receive  if  all  barriers  were  down  and  these 
countries  could  pour  all  their  surplus  production  into  our  markets,  as 
they  would  be  free  to  do?" 

rue  inequality  and  unfairness  of  the  whole  proposition  is  only  too 
apparent  when  you  place  beside  the  billion  dollar  exportable  surplus  of 
Canada's  suggested  competitors  the  amount  of  natural  produce  which  the 
Dominion,  with  its  eight  millions  of  people,  shipped  out  of  the  country 
last  year.  The  value  of  the  total  shipments  of  Canadian  farm  products 
from  Canada  last  year  was  but  $144,360,262. 

The  Results 

The  opening  of  Canadian  markets  to  the  free  entry  of  the  natural 
products  from  the  numerous  countries  mentioned  above,  it  has  been 
shown,  would  just  afford  another  repository  for  an  extra  portion  of  the 
billion  dollars  worth  of  farm  produce  exported  by  those  countries  every 
year.  What  would  this  mean  to  the  Canadian  farmer,  who,  with  the 
exception  of  the  United  States,  would  not  have  the  right  of  penetrating 
the  protective  walls  of  those  countries,  which  would  be  sending  iucreased 
quantities  of  produce  into  his  market 

(1)  It  would  mean  that  prices  for  farm  produce  would 
be  lowered  in  Canada 

(2)  It  would  mean  that  the  present  high  quality  of 
Canadian  products  would  lose  their  identity  through 
mingling:  with  inferior  stuff  from  other  countries 

(3)  It  would  mean  that  United  States  would  do  most 
of  Canada's  export  trade  in  strain 

(4)  It  would  mean  that  the  subsidization  of  steam- 
ships plying  between  Canada  and  the  many  favored 
countries  mentioned  above,  amounting  to  over  $1,000,000 
per  year,  would  be  turned  against  Canada,  inasmuch  as 
those  subsidized  steamships  would  be  able  to  bring 
foreign  products  that  much  cheaper  to  our  markets  to 
compete  against  Canadians. 


